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Vol. 27, No. 1 (January, 2000) 


WIT CAPITAL AND THE DEMUTUALIZATION 

OF JOHN HANCOCK 
Discusses the astounding withdrawal of the testi- 
mony of two officials of Wit Capital Corporation, 
an online investment bank, from the public hearing 
conducted by the Massachusetts division of insur- 
ance on the demutualization of John Hancock Mu- 
tual Life Insurance Company, includes excerpts 
from the withdrawn statement of William C. Fee- 
ley, Wit’s manager director and head of capital 
markets, and includes our statement on the demutu 
alization plan 


PROVIDENT MUTUAL WITHDRAWS ITS 

MUTUAL HOLDING COMPANY 

REORGANIZATION PLAN 
In a follow-up to articles in our April 1999 and 
November 1999 issues, discusses Provident Mutual 
Life Insurance Company’s withdrawal of its mutual 
holding company reorganization plan following the 
permanent injunction handed down by Judge 
Stephen E. Levin 


A BIZARRE AMENDMENT TO MICHIGAN'S 

VIATICAL STATUTE 
Mentions an amendment to Michigan’s viatical 
statute that says “A provider shall not offer to pro- 
vide or provide any payment to a viator that is con- 
ditioned on the viator’s agreement to commit sui- 
cide,” and describes the background of the 
amendment 
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Vol. 27, No. 2 (February, 2000) 
VISIT OUR NEW WEBSITE 


Announces our new website, which ts located at 
www.theinsuranceforum.com 


CONGRESS SHOULD SAY WHO WILL 

REGULATE THE VIATICAL BUSINESS 
Discusses a U. S. District Court victory by Life 
Partners, Inc., a viatical firm based in Texas, in a 
case that grew out of a refusal by Life Insurance 
Company of North America to honor an assign 
ment of a policy by a New York resident with 
AIDS, describes the appeal to the U. S. Court of 
Appeals for the Fifth Circuit, mentions the Fifth 
Circuit’s decision not to publish the opinion, and 
concludes with an expression of opinion that 
Congress should say who will have primary re- 
sponsibility for regulation of the viatical industry 


UPDATE TO OUR SEPTEMBER 1999 SPECIAI 
RATINGS ISSUE 
Lists recent rating actions taken by Standard & 
Poor’s, Moody’s Investors Service, Duff & Phelps 
Credit Rating Company, and Weiss Ratings, Inc 


COMMENTS BY NORTHWESTERN MUTUAL 
ON VIATICAL COMMISSIONS 
Contains an “information release” to the field force 
of The Northwestern Mutual Life Insurance Com 
pany prohibiting agents of the company from ac 
cepting commissions on sales of clients’ policies to 
viatical firms 
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Vol. 27, No. 3 (March, 2000) 


VIATICAL FRAUD AND THE LEGISLATIVE 
ATTACK ON THE VENERABLE 
INCONTESTABILITY CLAUSE IN LIFE 
INSURANCE POLICIES 
Discusses the background of the incontestability 
clause in life insurance policies, and describes sev- 
eral proposals that attempt to deal with viatical 
fraud by weakening the incontestability clause 


FINANCIAL INFORMATION ABOUT VIATICUS 
Provides some data and financial information about 
the viatical business of Viaticus, Inc., a subsidiary 
of CNA Financial Corporation, based on reports 
obtained from Florida and New York 


MORE ON THE PUBLIC ANNOUNCEMENTS 
CLAUSE IN THE TERMINATION AGREEMENT 
BETWEEN ARM FINANCIAL AND GENERAL 
AMERICAN LIFE 
In a follow-up to an article in our October 1999 
issue, presents the comments of the rating firms 
and the Securities and Exchange Commission on 
the “public announcements” clause in the termina- 
tion agreement between ARM Financial Group and 
General American Life Insurance Company 


OUR DETAILED 1998-1999 INDEX 
Mentions the availability of a detailed 32-page 


index covering the 312 pages of The /nsurance 
Forum from January 1998 through December 1999 


Vol. 27, No. 4 (April, 2000) 
THE ACTUARIAL PROFESSION BRUSHES 
ASIDE QUESTIONS ABOUT RESPONSIBILITY 
FOR THE DISASTER AT MID-CONTINENT LIFE 


Reports on the inquiry we addressed to the actuar- 
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ial profession relating to actuarial aspects of the 
disaster that befell the policyholders of Mid- 
Continent Life Insurance Company in 1997, dis- 
cusses the dismissal of our inquiry by the Actuarial 
Board for Counseling and Discipline, and describes 
three earlier inquiries that we addressed to the 
actuarial profession without tangible results 


MORE ABOUT LIFE PARTNERS AND THE 

FIFTH CIRCUIT 
Describes, in a follow-up to an article in our Febru- 
ary 2000 issue, how we persuaded the U. S. Court 
of Appeals for the Fifth Circuit to publish a recent 
opinion relating to Life Partners after the Court had 
initially decided not to publish the opinion 


A CORRECTION 
Corrects an error in our February 2000 issue on the 
rating of AmerUs Life Insurance Company 


THE UNINSURABLES AT UNIVERSAL 

GUARANTY LIFE—A CASE STUDY IN THE 

DANGERS OF SIMPLIFIED UNDERWRITING 
Discusses the manner in which the simplified un- 
derwriting procedures followed by Universal Guar- 
anty Life Insurance Company led to a large amount 
of business being issued on the lives of individuals 
with serious medical conditions, and describes the 
extensive litigation that arose after the company 
sought to limit its exposure under those policies 


THE SAD EXPERIENCE OF A POLICYHOLDER 
OF MUTUAL BENEFIT LIFE 
Discusses a small life insurance policy issued in 
1940 by Mutual Benefit Life Insurance Company, 
and describes how the policy was changed as part 
of the court-approved rehabilitation plan following 
the collapse of the company 


OUR BOOK ABOUT VIATICALS 
Describes our book entitled Viatical Transactions: 
The Frightening Secondary Market for Life Insur- 
ance Policies, which contains all the articles we 
wrote on the subject through those that appeared in 
our March 2000 issue 


FROM THE MAILBAG 
Comments by David K. Nelson, Steve Zitney, and 
Matthew Will 


Vol. 27, No. 5 (May, 2000) 
CHARACTERISTICS OF AN EXCELLENT 
DEMUTUALIZATION PLAN 

Identifies six characteristics of a demutualization 
plan that would provide balanced treatment for a 
mutual insurance company’s policyholders and 
management 
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THE ARITHMETIC OF VIATICAL SENIOR 
SETTLEMENTS 
Describes a model that we developed to measure 
the profitability of viatical senior settlements under 
various assumptions, and concludes that the results 
suggest it is difficult or impossible to operate a 
senior settlement business profitably 


MORE INFORMATION ABOUT VIATICALS 
In a follow-up to an article in our March 2000 
issue, corrects some comments we made about the 
Florida data on Viaticus, Inc., includes comments 
from an official of Viaticus, and shows 1994-1998 
data for the eight viatical firms licensed in Florida 


FROM THE MAILBAG 
Comments by Harold D. Skipper, Jr. 


Vol. 27, No. 6 (June, 2000) 


A FLORIDA GRAND JURY GOES AFTER 
VIATICAL FRAUD 
Discusses three viatical fraud indictments handed 
up by Florida’s Fifteenth Statewide Grand Jury, 
discusses the first interim report issued by the same 
Grand Jury, and includes the text of the report 


THE HUGE COMMISSIONS PAID TO VIATICAL 
BROKERS 
Presents detailed information on the commissions 
paid to viatical brokers in 1999 by Accelerated 
Benefits Corporation, a viatical firm in Florida 


PURCHASES BY VIATICUS IN TEXAS DURING 
1998 AND 1999 


Provides some data about the viatical business of 


Viaticus, Inc., a subsidiary of CNA Financial Cor- 
poration, based on reports obtained from Texas 


Vol. 27, No. 7 (July, 2000) 
THE NEW YORK INSURANCE DEPARTMENT 
COMPENSATION DATA 


Discusses the stunning news that the New York in- 
surance department decided to black out the names 


of all but the directors and three top officers of 


each company in the compensation exhibits made 


available to the public, and describes the role of 


The Equitable Life Assurance Society of the 
United States and The Prudential Insurance Com- 
pany of America in persuading the department to 
make the change in its procedures 


FEDERAL CRIMINAL ALLEGATIONS IN 

CALIFORNIA RELATING TO VIATICAL FRAUD 
Describes the criminal charges against Lonnie L. 
Harwell and his wife relating to viatical activities 
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JUSTUS VIATICAL AND THE ILLINOIS 
INSURANCE DEPARTMENT 
In a follow-up to the description of the activities of 
Justus Viatical Group in an article in our March 
1999 issue, discusses the licensing status of the 
firm as a viatical settlement provider in Illinois 


EXECUTIVES’ COMPENSATION IN 1999 
Shows 1999 compensation of persons who received 
$600,000 or more from insurance companies 


Vol. 27, No. 8 (August, 2000) 
RICHARD L. D. MORSE 


Dedicates the lead article in this issue to the mem 
ory of Richard L. D. Morse 


THE AFTERMATH OF BANK ONE’S QUIET 
INTEREST RATE REDUCTION ON MARKET 
INDEX ACCOUNTS 
Describes the changes by Bank One in its method- 
ology that resulted in a reduction in interest rates 
credited on market index accounts 


RISK-BASED CAPITAL DATA FOR 1999 
Explains risk-based capital data, and presents 1999 
and other recent years’ data for life-health and 
property-liability insurance companies 


SURPLUS NOTE USAGE BY INSURERS 
Lists the amounts of surplus notes outstanding in 
life-health and property-liability insurance compa- 
nies at the end of 1999 and 1998, and shows the ef- 
fect of surplus notes on the risk-based capital ratios 
of the companies issuing the surplus notes 


RATINGS EQUIVALENCIES ADVERTISED BY 
DUFF & PHELPS 
Discusses advertisements by Duff & Phelps Credit 
Rating Company relating to the firm's opinions 
about the equivalencies between its ratings and 
those of other rating firms 


THE FIRST VIATICAL FRAUD CONVICTIONS 
In a follow-up to an article in our October 1999 
issue, discusses the viatical fraud convictions of 
Michael Lee Davis and others who had been in- 
dicted in Texas in June 1999 


Vol. 27, No. 9 (September, 2000) 
THE FINANCIAL STRENGTH OF LIFE-HEALTH 
INSURANCE COMPANIES 
Provides, in a 40-page special ratings issue, a list 
showing 3,785 financial ratings assigned to 1,716 
life-health insurance companies in the United 
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States and Canada as of August 1, 2000 by A. M. 
Best Company, Fitch (formerly Duff & Phelps 
Credit Rating Company), Moody’s Investors Ser- 
vice, Standard & Poor’s, and Weiss Ratings, Inc., 
includes lists of companies suggested for conserva- 
tive consumers, provides a watch list of 759 life- 
health companies, explains how consumers may 
use the lists, and includes in appendixes the rating 
firms’ descriptions of their rating categories and 
their rating distributions 


Vol. 27, No. 10 (October, 2000) 


HOW NOT TO DEAL WITH A TROUBLESOME 

REGULATOR—BANKERS INSURANCE 

COMPANY ’S INVESTIGATION OF AN 

INSURANCE DEPARTMENT EMPLOYEE 
Describes the private investigation of Kevin M. 
McCarty, a member of the Florida insurance de- 
partment staff, by Bankers Insurance Company, a 
firm domiciled in Florida, compares the incident to 
the 1966 investigation of Ralph Nader by General 
Motors Corporation, and mentions the $2.55 mil- 
lion settlement of Mr. McCarty’s lawsuit against 
Bankers 


TWO QUESTIONS FOR OUR READERS 
CONCERNING FRACTIONAL PREMIUMS 
Asks our readers whether they have heard of insur- 


ers imposing, in addition to modal charges in pre- 
miums, modal charges in dividends on participating 
policies, and, irrespective of the answer to the first 
question, what they think of the concept 


AN UPDATE ON FLORIDA'S VIATICAL 
REPORTS 
In a follow-up to an article in our May 2000 issue, 
shows 1994-1999 data for the eight viatical firms 
licensed in Florida 


Vol. 27, No. 11 (November, 2000) 


LIFE PARTNERS AND THE NONREGULATION 

OF THE VIATICAL INDUSTRY 
Indicates, based on reports for 1995-1999 filed 
with the Texas insurance department, that 80 per- 
cent of the traditional viatical business of Life Part- 
ners, Inc., a viatical firm based in Texas, involved 
policies on the lives of residents of states where the 
firm is not licensed as a viatical firm, discusses the 
position taken by Life Partners that transactions 
with nonresidents of Texas are nonetheless Texas 
transactions, describes the data in the reports, and 
concludes that federal lawmakers should take ac- 
tion to stimulate effective regulation of the sec- 
ondary market for life insurance policies 
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VIATICAL SENIOR SETTLEMENTS AND 

CONTINGENCY INSURANCE 
Describes the Lloyds of London “contingency in- 
surance” offered by Trade Partners, Inc., a senior 
settlement firm in Michigan, mentions the cost im- 
plications, and concludes that the introduction of 
contingency insurance makes it even more difficult 
for investors to make a profit in the senior settle- 
ment business 


MORE ON EXECUTIVES’ COMPENSATION 
In a follow-up to an article in our July 2000 issue, 
presents the limited 1999 executive compensation 
data that we received from the New York insurance 
department, and includes the 1998 data that we had 
received a year earlier without most of the names 
blacked out 


Vol. 27, No. 12 (December, 2000) 


VARIABLE LIFE, THE SURRENDER SQUEEZE, 

AND THE COMING BONANZA FOR THE 

LAWYERS 
Discusses the extent of the potential fluctuations in 
the results produced by variable life policies, de- 
scribes the concept of the “surrender squeeze,” dis- 
cusses how certain income tax advantages of vari- 
able life are promoted, presents a statement of 
policy distributed to the field force of The North- 
western Mutual Life Insurance Company, describes 
the analogy between the surrender squeeze in vari- 
able life and the problems created by the heavy 
promotion many years ago of the “minimum de- 
posit plan,” and concludes that emphasizing tax ad- 
vantages without disclosing potential disadvantages 
is a grave disservice to buyers of variable life 


UPDATE TO OUR SEPTEMBER 2000 SPECIAL 
RATINGS ISSUE 
Lists recent rating actions taken by A. M. Best 
Company, Fitch, Moody’s Investors Service, Stan- 
dard & Poor’s, and Weiss Ratings, Inc. 


ARSON VS. MURDER: THE INSURABLE 
INTEREST ANOMALY AND THE FRIGHTENING 
SECONDARY MARKET FOR LIFE INSURANCE 
POLICIES 
Mentions that standard practices in fire insurance 
seek to avoid the creation of a financial incentive 
for arson, mentions that standard practices in life 
insurance allow the creation of a financial incentive 
for murder, refers to the situation as an anomaly 
because murder is a more serious crime than arson, 
presents a proposal for dealing with the problem in 
life insurance, and discusses the implications of the 
proposal 


Copyright © 2000 Insurance Forum, Inc 





+ 
f 
ra 
i 

¢ 

i 

i 





